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 INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Board of Trustees of 
South Florida Science Center and Aquarium, Inc. 
West Palm Beach, Florida 
 
We have audited the accompanying financial statements of South Florida Science Center and 
Aquarium, Inc. (a non-profit organization), which comprise the statement of financial position as of 
September 30, 2014, and the related statements of activities, cash flows and functional expenses 
for the year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 
 
Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
 
 
 

   Holyfield & Thomas, LLC 
     Certified Public Accountants & Advisors  
      125 Butler Street  West Palm Beach, FL 33407 
      (561) 689-6000  Fax (561) 689-6001  www.holyfieldandthomas.com 

 
 

−c −c  −c −c −c −c −c −c −c −c −c  

−c −c −c −c −c −c −c −c −c −c −c  
−c −c −c −c −c −c −c −c −c −c −c  
−c −c −c −c −c −c −c −c −c −c −c  
−c −c −c −c −c −c −c −c −c −c −c  
−c −c −c −c −c −c −c −c −c −c −c  
−c −c −c −c −c −c −c −c −c −c −c  
−c −c −c −c −c −c −c −c −c −c −c  
−c −c −c −c −c −c −c −c −c −c −c  
−c −c −c −c −c −c −c −c −c −c −c  

 



  

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of South Florida Science Center and Aquarium, Inc. as of September 30, 2014, 
and the changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
February 17, 2015, on our consideration of South Florida Science Center and Aquarium, Inc.’s 
internal control over financial reporting and on our tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering South Florida Science Center 
and Aquarium, Inc.’s internal control over financial reporting and compliance. 
 
Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of revenues and expenses – operations and capital project, 
and graphs of current year revenues and current year expenses by department are presented for 
purposes of additional analysis and are not a required part of the financial statements. The 
schedule and graphs are the responsibility of management and were derived from and relate 
directly to the underlying accounting and other records used to prepare the financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or 
to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated, in all material respects, in relation to the financial statements as a whole. 
 
Report on Summarized Comparative Information 

We have previously audited the September 30, 2013 financial statements, and our report dated 
March 25, 2014, expressed an unqualified opinion on those audited financial statements. In our 
opinion, the summarized comparative information presented herein as of and for the year ended 
September 30, 2013, is consistent, in all material respects, with the audited financial statements 
from which it has been derived. 
 

Holyfield & Thomas, LLC 
 
West Palm Beach, Florida 
February 17, 2015 



SOUTH FLORIDA SCIENCE CENTER
   AND AQUARIUM, INC.

STATEMENT OF FINANCIAL POSITION

As of September 30, 2014 (with comparable totals for 2013)

Temporarily 2014 2013
Unrestricted Restricted Totals Totals

ASSETS

Cash and cash equivalents 250,161$     125,966$     376,127$     236,723$     
Accounts receivable 38,591         -              38,591         307,057       
Contributions receivable -              152,000       152,000       177,000       
Inventory 11,470         -              11,470         7,125           
Other assets 435,565 -              435,565       312,671       

Total current assets 735,787 277,966 1,013,753 1,040,576

Deposits 3,710 -              3,710           3,710           
Property, plant and equipment, net 3,938,044    -              3,938,044    3,951,048    
Exhibits and collections 1,878,998    -              1,878,998    1,786,375    

Total assets 6,556,539$  277,966$     6,834,505$  6,781,709$  

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable 308,352$     -$            308,352$     128,905$     
Accrued expenses 51,328         -              51,328         29,883         
Deferred revenue 69,439         -              69,439         117,955       
Current portion of notes payable 76,006         -              76,006         942,540       

Total current liabilities 505,125       -              505,125       1,219,283    

Notes payable 638,069       -              638,069       -              

Total liabilities 1,143,194    -              1,143,194    1,219,283    

Net assets 5,413,345    277,966 5,691,311    5,562,426    

Total liabilities and net assets 6,556,539$  277,966$     6,834,505$  6,781,709$  

See accompanying notes to financial statements.
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SOUTH FLORIDA SCIENCE CENTER
   AND AQUARIUM, INC.

STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2014 (with comparable totals for 2013)

Temporarily 2014 2013
Unrestricted Restricted Totals Totals

Support and revenues:  
Governmental support 311,373$    -$           311,373$     2,325,511$ 
Private gifts and grants 870,862     220,573     1,091,435  949,104     
Special events 375,453     -            375,453      422,944     
Capital campaign -            -            -             1,384,525  
Educational programs 351,074     -            351,074      260,014     
Admissions 966,317     -            966,317      595,765     
Museum store 114,261     -            114,261      95,810       
Membership dues 136,906     -            136,906      109,242     
In-kind contributions 18,315       -            18,315        18,066       
Other income 59,548       -            59,548        34,280       

Total support and revenues 3,204,109  220,573     3,424,682  6,195,261  

Net assets released from restrictions 514,838     (514,838)   -             -            

3,718,947  (294,265)   3,424,682  6,195,261  

Expenses:
Program services:

Aquarium 208,146     -            208,146      156,484     
Education 728,837     -            728,837      498,963     
Exhibits 1,126,203  -            1,126,203  607,051     
Membership 210,076     -            210,076      231,889     
Museum store 90,453       -            90,453        79,460       

2,363,715    -              2,363,715    1,573,847    

Supporting activities:
Management and general:

Administration 502,817     -            502,817      244,397     
Maintenance 79,843       -            79,843        45,037       
Marketing 41,613       -            41,613        64,950       

624,273       -              624,273       354,384       

Development/fundraising 307,809       -              307,809       486,259       

Total expenses 3,295,797    -              3,295,797    2,414,490    

Change in net assets 423,150       (294,265)     128,885       3,780,771    

Net assets, beginning 4,990,195    572,231       5,562,426    1,781,655    

Net assets, ending 5,413,345$  277,966$     5,691,311$  5,562,426$  

See accompanying notes to financial statements.
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SOUTH FLORIDA SCIENCE CENTER
   AND AQUARIUM, INC.

STATEMENT OF CASH FLOWS

For the Year Ended September 30, 2014 (with comparable totals for 2013)

2014 2013

Cash flows from operating activities:  
Cash received from:  

Governmental support 580,166$      2,226,516$   
Private gifts and grants 1,050,358     2,226,269     
Program services 1,435,955     947,813        
Membership and special events 525,290        579,605        

Cash paid to vendors and employees (3,010,157)    (2,773,948)    
Interest paid (37,205)         (14,707)         
Other income 59,548          34,280          

Net cash provided by operating activities 603,955        3,225,828     

Cash flows from investing activities:
Increase in deposits -                (3,710)           
Purchase of property and equipment (143,463)       (2,449,000)    
Payments for collection items (92,623)         (1,062,599)    

Net cash used in investing activities (236,086)       (3,515,309)    

Cash flows from financing activities:
Advances from notes payable 72,412          942,540        
Repayments of notes payable (300,877)       (768,301)       

Net cash provided by (used in) financing activities (228,465)       174,239        

Net change in cash 139,404        (115,242)       
   
Cash and cash equivalents, beginning 236,723        351,965        

Cash and cash equivalents, ending 376,127$      236,723$      

See accompanying notes to financial statements.
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SOUTH FLORIDA SCIENCE CENTER
   AND AQUARIUM, INC.

STATEMENT OF CASH FLOWS

For the Year Ended September 30, 2014 (with comparable totals for 2013)

2014 2013

Reconciliation of change in net assets to net cash   
  provided by operating activities:

Change in net assets 128,885$      3,780,771$   

Adjustments to reconcile change in net cash to net
  cash provided by operating activities:

Depreciation 156,467        62,635          
(Increase) decrease in certain assets:

Accounts receivable 268,466        (32,846)         
Contributions receivable 25,000          (51,500)         
Inventory (4,345)           682               
Other assets (122,894)       (253,542)       

Increase (decrease) in certain liabilities:
Accounts payable 179,447        114,012        
Construction payable -                (284,846)       
Accrued expenses 21,445          (31,172)         
Deferred revenue (48,516)         (78,366)         

Net cash provided by operating activities 603,955$      3,225,828$   

See accompanying notes to financial statements.
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SOUTH FLORIDA SCIENCE CENTER
   AND AQUARIUM, INC.

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended September 30, 2014 (with comparable totals for 2013)

Supporting Activities
Program Management Development / 2014 2013
Services and General Fundraising Totals Totals

Salaries 780,549$     288,660$     69,577$       1,138,786$  949,006$     
Employee benefits 125,904       45,111         9,315           180,330       160,755       

Total salaries and 
related benefits 906,453 333,771       78,892          1,319,116    1,109,761    

Advertising and marketing 43,925         7,530           734              52,189         69,023
Contract services 145,460       34,959         -               180,419       133,770
Cost of sales 45,438         -               -               45,438         34,768
Dues and subscriptions 85                6,729           -               6,814           5,262
Exhibit fees and rentals 422,369       -               -               422,369       125,289
Facility rentals and costs -               -               194,559       194,559       154,560
Insurance 57,569         11,496         -               69,065         69,655
Interest -               37,205         -               37,205         14,707
Maintenance and repairs 76,429         12,815         1,014           90,258         49,556
Materials and supplies 301,624       13,642         30,283         345,549       269,662
Other costs 13,851         77,343         -               91,194         71,919
Other fees and rentals 11,971         2,569           -               14,540         10,667
Postage and shipping 3,294           8,724           217              12,235         10,527
Printing 26,244         1,885           2,110           30,239         4,488
Professional fees 69,660         26,551         -               96,211         99,626
Telephone 17,993         3,176           -               21,169         22,727
Travel 4,629           7,633           -               12,262         12,757
Utilities 83,724         14,775         -               98,499         83,131

Total expenses before
  depreciation 2,230,718 600,803       307,809       3,139,330 2,351,855

Depreciation expense 132,997       23,470         -                156,467       62,635         
  

Total functional expenses 2,363,715$  624,273$     307,809$     3,295,797$  2,414,490$  

See accompanying notes to financial statements.
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SOUTH FLORIDA SCIENCE CENTER  NOTES TO FINANCIAL STATEMENTS 
   AND AQUARIUM, INC. 
 
For the Year Ended September 30, 2014 
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1. Summary of Significant Accounting Policies 
 
Nature of Organization 
 
The South Florida Science Center and Aquarium, Inc. (Science Center) was founded in 1959 in order to 
meet a growing need for science and technology education in Palm Beach County.  The Science Center’s 
mission statement is “To open every mind to science.”  To that end, the Science Center provides many 
hands-on type exhibits from its permanent collection, hosts many temporary and traveling exhibits, and 
houses a planetarium and a gallery of aquariums. 
 
The Science Center’s programs also include many outreach activities, as well as summer camp and home 
school classes. 
 
On May 1, 2013, the name of the Science Center was changed to South Florida Science Center and 
Aquarium, Inc. (formerly South Florida Science Museum, Inc.). 
 
In April 2012, the Science Center held a groundbreaking reception to launch its “good to great” expansion 
plan for the 50 year old facility.  The Palm Beach County Board of Commissioners approved a $2,400,000 
grant to help fund the expansion plan, which was completed in September 2013. 
 
Basis of Accounting 
 
The financial statements of the Science Center have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America.  Support is 
recognized when received, revenues are recognized when earned, and expenses are recognized when 
incurred.  The significant accounting policies followed by the Science Center are described below to 
enhance the usefulness of the financial statements to the reader. 
 
Financial Statement Presentation 
 
In accordance with FASB Accounting Standards Codification (FASB ASC) 958-605, Not-for-Profit Entities, 
Revenue Recognition, contributions received are recorded as unrestricted, temporarily restricted, or 
permanently restricted support depending on the existence and/or nature of any donor restrictions. 
 
The following paragraphs describe the three classes of net assets: 

Unrestricted Net Assets:  this classification includes those net assets whose use is not restricted by 
donors, even though their use may be limited in other respects, such as by contract or by board 
designation.  Changes in net assets arising from exchange transaction (except income and gains 
on assets that are restricted by donors or by law) are included in the unrestricted by class. 

Temporarily Restricted Net Assets: this classification includes those net assets whose use by the 
Science Center has been limited by donors to either later periods of time, or after specified dates, or 
for a specified purpose. 

Permanently Restricted Net Assets:  this classification includes those net assets that must be 
maintained by the Science Center in perpetuity.  Permanently restricted net assets increase when 
the Science Center receives contributions for which donor-imposed restrictions limiting the Science 
Center’s use of an asset or its economic benefits neither expire with the passage of time nor can be 
removed by the Science Center meeting certain requirements.  The Science Center had no 
permanently restricted net assets as of September 30, 2014. 



SOUTH FLORIDA SCIENCE CENTER  NOTES TO FINANCIAL STATEMENTS 
   AND AQUARIUM, INC. 
 
For the Year Ended September 30, 2014 
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1. Summary of Significant Accounting Policies, continued 
 
Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the reporting 
period.  Actual results could differ from those estimates. 
 
Fair Value of Financial Instruments 
 
The Science Center follows FASB ASC 820-10, Fair Value Measurement and Disclosures, which 
provides a common definition of fair value, establish a framework to measure fair value within 
accounting principles generally accepted in the United States of America, and expand the disclosures 
about fair value measurements. The standard does not create any new fair value measurements. 
Instead, it applies under existing accounting pronouncements that require or permit fair value 
measurements.  
 
For assets and liabilities measured at fair value on a recurring basis, entities should disclose 
information that allows financial statement users to assess (1) the inputs used to develop such 
measurements, such as Level 1 (i.e., quoted price in an active market for an identical asset or liability), 
Level 2 (i.e., quoted price for similar assets or liabilities in active markets), or Level 3 (i.e., 
unobservable inputs); and (2) the effect on changes in net assets of recurring measurements that use 
significant unobservable (Level 3) inputs. As of September 30, 2014, the Science Center did not have 
financial instruments measured at fair value on a recurring basis. 
 
The following methods and assumptions were used by the Science Center in estimating fair value of 
financial instruments that are not disclosed under ASC 820-10. 
 

Cash and Cash Equivalents: The carrying amount reported approximates fair value. 

Accounts and Contributions Receivable: The carrying amount approximates fair value due to the 
relative size, timing and amounts to be collected. 

Accounts Payable and Accrued Expenses: The carrying amount reported approximates fair 
value due to the short term duration of the instruments. 

Notes Payable: The carrying amount reported approximates fair value as the stated interest 
rates approximate market rates. 

 
Comparative Financial Information 
 
The financial statements include certain prior-year summarized comparative information in total but not 
by net asset class. Such information does not include sufficient detail to constitute a presentation in 
conformity with accounting principles generally accepted in the United States of America. Accordingly, 
such information should be read in conjunction with the Science Center’s financial statements for the 
year ended September 30, 2013, from which the summarized information was derived.  Certain 2013 
amounts may have been reclassified to conform to 2014 classifications.  Such reclassifications would 
have no effect on the change in net assets as previously reported. 
 
 



SOUTH FLORIDA SCIENCE CENTER  NOTES TO FINANCIAL STATEMENTS 
   AND AQUARIUM, INC. 
 
For the Year Ended September 30, 2014 
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1. Summary of Significant Accounting Policies, continued 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, the Science Center considers all highly liquid investments with 
maturity of three months or less when purchased to be cash equivalents. 
 
Accounts Receivable 
 
Accounts receivable consist of amounts due to the Science Center under a local government grant and 
promises to give from other agencies. Provisions for doubtful accounts as of September 30, 2014 was 
deemed unnecessary because the amounts are considered to be fully collectible. 
 
Contributions Receivable 
 
Contributions receivable are recognized as support and as assets in the period received. Conditional 
promises to give are recognized only when the conditions on which they depend are substantially met and 
the promises become unconditional.  Contributions receivable arise from various donors and are deemed 
fully collectible. 
 
Inventory 
 
Inventories consist of items held for resale in the Science Center’s store, and are stated at the lower of cost 
(first-in, first-out method) or market. 
 
Other Assets 
 
Other assets consist of prepaid expenses and deposits made for future exhibits. 
 
Property, Plant, and Equipment 
 
The Science Center capitalizes property, plant and equipment that costs in excess of $1,000 and that has a 
useful life of one year or more. Depreciation is computed on the straight-line method over the estimated 
useful lives of assets, ranging from 5 - 40 years. The value of property, plant and equipment acquired prior 
to 1973 is recorded based on the estimated historical cost, using a 1973 appraisal of the Science Center's 
property. Donated property, plant and equipment is recorded at the fair market value at date of donation. All 
other assets are recorded at cost. 
 
Exhibits and Collections 
 
The Science Center capitalizes its exhibits and collections that are held for public exhibition and 
educational purposes.  The items in the collection are recorded at cost if purchased, or at fair value if 
donated. 
 
Accrued Expenses 
 
Accrued expenses consist of accrued payroll. 
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1. Summary of Significant Accounting Policies, continued 
 
Support and Revenues 
 
In accordance with FASB ASC 958-605, contributions received, including unconditional promises, are 
recognized as income when the donor's commitment is received.  All contributions are considered to be 
available for unrestricted use unless specifically restricted by the donor.  Amounts received that are 
designated for future periods or restricted by the donor for specific purposes are reported as temporarily 
restricted or permanently restricted support that increase those net asset classes.  When a temporary 
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported 
in the statement of activities as net assets released from restrictions.   
 
Governmental support consists of $38,105 from the Institute of Museum and Library Services (IMLS) 
agency of the federal government, $151,121 from the Florida Department of State, Division of Cultural 
Affairs, and $122,147 from the Palm Beach County Tourist Development Council and Cultural Council. 
 
Program service fees are recognized as revenue in the period in which the related services commence.  
Fees collected prior to the commencement of the program are recorded as deferred revenue. 
 
Membership dues are recognized when received.  
 
Admission revenue is recognized when tickets are sold.  Special events revenue is recognized as revenue 
at the time of the event.  Tickets sold prior to the event are recorded as deferred revenue. 
 
The Science Center receives various grants from federal, state, local and private agencies for program and 
supporting service expenses.  These grants are generally on a cost reimbursement basis, including 
recoverable overhead.  Revenues from grants are deemed earned and recognized in the Statement of 
Activities when expenditures are incurred for the purposes specified. 
 
In-kind Contributions 
 
In accordance with FASB ASC 958-605, the Science Center records the value of those donated services 
that require specialized skills and that would typically need to be purchased if not provided by donation. 
These services support the major activities of the Science Center including education, planetarium and 
aquarium programs.  During the year ended September 30, 2014, the Science Center received donated 
assets, such as materials and supplies and other non-cash donations, which are recorded as contributions 
at their estimated fair value at the date of donation.  The total amount of donated services and assets 
received during the year ended September 30, 2014, amounted to $18,315.  This amount is recognized as 
both revenue, under the caption of in-kind contributions, and as various expenses in the Statement of 
Activities and Statement of Functional Expenses. 
 
Expenses 
 
Expenses are summarized according to program services and supporting services in the Statement of 
Activities, and according to functional classification in the statement of functional expenses.  Accordingly, 
certain costs have been allocated among the programs and supporting services benefited. 
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1. Summary of Significant Accounting Policies, continued 
 
Advertising 
 
The Science Center’s advertising is primarily non-direct, and such cost is expensed as incurred.  During the 
year ended September 30, 2014, the Science Center incurred $52,189 in advertising cost, which is 
reported as advertising in the Statement of Functional Expenses. 
 
Income Taxes 
 
The Science Center is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code of 
1986 and has been classified as publically supported organizations that are not private foundations under 
Section 509(a) of the Code.  However, the Science Center is subject to tax on unrelated business income, 
which arises from a third party rental activity that is not related to the Science Center’s stated exempt 
purposes. The Science Center does not believe there is any material tax liability due in connection with this 
rental and there is no significant deferred income tax asset or liability as of September 30, 2014.  
 
The Science Center follows FASB ASC 740-10, Accounting for Uncertainty in Income Taxes.  This 
pronouncement seeks to reduce the diversity in practice associated with certain aspects of measurement 
and recognition in accounting for income taxes.  It prescribes a recognition threshold and measurement 
attribute for financial statement recognition and measurement of a tax position that an entity takes or 
expects to take in a tax return.  An entity may only recognize or continue to recognize tax positions that 
meet a “more likely than not” threshold.  The Science Center assesses its income tax positions based on 
management’s evaluation of the facts, circumstances and information available at the reporting date.  The 
Science Center uses the prescribed more likely than not threshold when making its assessment.  For the 
year ended September 30, 2014, the Science Center did not accrue any interest expense or penalties 
related to tax positions, and there are no open Federal or State tax years currently under audit. 
 
 
2. Contributions Receivable 
 
Contributions receivable are recorded for unconditional promises to be collected in subsequent years. 
Contributions receivable as of September 30, 2014, relate to the Science Center's capital campaign and 
are collectible over the next ten years. All of the contributions receivable are recorded as temporarily 
restricted assets in the Statement of Financial Position and consisted of the following amounts: 
 
 Receivables due in less than one year $ 32,000 
 Receivable in one to five years  60,000 
 Receivable in more than five years  60,000 

 Total contributions receivable $ 152,000 
 
Management believes that contributions receivable are fully collectible and, therefore, no allowance for 
uncollectible receivables was considered necessary. No discount is recorded for receivables due in 
more than one year as the amount of such discount is considered immaterial. 
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3. Property, Plant and Equipment 
 
As of September 30, 2014, the Science Center’s property, plant and equipment consisted of the following: 
 
 Building and land improvements $ 4,317,668 
 Equipment and machinery 330,109 
 Furniture and fixtures 28,915 
 Planetarium 385,223 
 Vehicle  87,528 

 Total property, plant and equipment  5,149,443 
 Less accumulated depreciation  1,211,399 

 Property, plant and equipment, net $ 3,938,044 
 
Depreciation expense for the year ended September 30, 2014 amounted to $156,467. 
 
 
4. Exhibits and Collections 
 
Exhibits and collections consists of permanent exhibits (including the Aquarium, Science on a Sphere 
Exhibit, Florida Exhibit Hall, HAM Radio Station, and a Hurricane Simulator) and various displays and 
holdings of shells, gems and minerals, art works, and other miscellaneous items that have been either 
purchased, constructed, or received as donations. When these items are accessioned into the collection 
they are capitalized at cost or fair market value at date of donation and are nondepreciable in nature.  
 
 
5. Notes Payable 
 
The Science Center had a $250,000 note payable due to TD Bank 
with an outstanding balance of $250,000 which, on May 20, 2014 
was amended and converted to a term note.  The note requires 
monthly installments of $2,645, including principal and interest at 
a rate of 4.95%. The note is due on May 1, 2021, and is secured 
by all the Science Center’s personal and real property.  $ 242,008 
 
The Science Center also had a $3,000,000 non-revolving 
construction line of credit extended by TD Bank to finance the 
expansion of its current facility which, on May 20, 2014, had an 
outstanding balance of $442,540.  That amount was amended and 
converted to a term note, requiring monthly installments of $4,693, 
including principal and interest at a rate of 4.98%. The note is due on 
May 1, 2021, and is secured by all the Science Center’s personal 
and real property.  427,857 
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5. Notes Payable, continued 
 
The Science Center has a note payable to a financing institution, 
secured by a vehicle.  The note requires monthly installments of 
$390, including principal and interest at a rate of 7.65%. The note 
is due on September 2, 2020. $ 22,143 
 
Note due to insurance premium finance company in monthly 
payments of principal and interest. The note is unsecured and 
requires monthly installments of $4,414, including principal and 
interest at a rate of 5.15%. The note matures on March 1, 2015.  22,067 
 
 Total notes payable  714,075 
 Less current portion  76,006 

 Long term portion $ 638,069 
 
Approximate maturities of the notes payable during the next five years are as follows: 
 
 Year ended 
 September 30, 

 2015 $ 76,006 
 2016  61,944 
 2017  65,188 
 2018  68,604 
 2019  72,204 
 Thereafter  370,129 

 Long term portion $ 714,075 
 
 
6. Temporarily Restricted Net Assets 
 
As of September 30, 2014, the Science Center held the temporarily restricted net assets for the purposes 
specified below.  These programs and purposes are to be completed in future periods through use of 
segregated funds, other resources and normal Science Center operations. 

 Education outreach programs: 
 Science Passport $ 68,845 
 Science Technology Engineering and Math  31,956 
 Clean Water Exhibit  25,165 

   125,966 
 Time Restriction 
 Contributions receivable  152,000 

 Total restricted net assets $ 277,966 
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7. Pension Plan 
 
During 1997 the Science Center adopted a tax sheltered annuity plan that complies with the provisions of 
Section 403(b) of the Internal Revenue Code.  Substantially all employees are eligible to participate in this 
employee contributory plan.  The Science Center did not make a contribution to this plan during the year 
ended September 30, 2014. 
 
 
8. Leases 
 
In June 2010, the Science Center renewed and extended its lease agreement with the City of West Palm 
Beach for the land on which the Science Center operates.  The term of the lease is for fifty (50) years, 
expiring in May 2060, and requires a lease payment of ten dollars per year. 
 
In January 2014, the Science Center entered into a new lease agreement with the City of West Palm 
Beach for a property previously occupied by the West Palm Beach Garden Club. The property will be used 
by the Science Center for administrative offices, educational programming, and for Science Center 
functions and private rentals.  The term of the lease is for two years, expiring in December 2015, with the 
option to renew the lease for two additional terms of one year each. 
 
No in-kind contributions were recorded in the Statement of Activities to reflect the fair market value of these 
property rentals because no objective basis is available for measurement. 
 
 
9. Concentration of Credit Risk 
 
The Science Center maintains its cash and cash equivalents in several accounts at select financial 
institution, which, at times, may exceed federally insured limits. Accounts are guaranteed by the Federal 
Deposit Insurance Corporation (FDIC) up to $250,000.  There was approximately $2,700 of cash and cash 
equivalents that exceeded the federal insurance limit or that was uninsured as of September 30, 2014.  The 
Science Center has not experienced any losses in such accounts and believes it is not exposed to any 
significant credit risk to cash and equivalents. 
 
 
10. Subsequent Events 
 
Management has evaluated subsequent events through February 17, 2015, the date on which the financial 
statements were available to be issued, and determined there were no further disclosures required to be 
presented in these financial statements. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Trustees of 
South Florida Science Center and Aquarium, Inc. 
West Palm Beach, Florida 
 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of South Florida Science Center and Aquarium, Inc. (a nonprofit organization), which 
comprise the  statement of financial position as of September 30, 2014, and the related  
statements of activities, cash flows, and functional expenses for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated February 
17, 2015. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered South Florida 
Science Center and Aquarium, Inc.’s internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of South Florida Science Center and Aquarium, Inc.’s internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

 

   Holyfield & Thomas, LLC 
     Certified Public Accountants & Advisors  
      125 Butler Street  West Palm Beach, FL 33407 
      (561) 689-6000  Fax (561) 689-6001  www.holyfieldandthomas.com 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether South Florida Science Center and 
Aquarium, Inc.’s financial statements are free from material misstatement, we performed tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards.  

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the organization’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the organization’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 
 

Holyfield & Thomas, LLC 
 
West Palm Beach, Florida 
February 17, 2015 
 



 

 

 
 
 
 
 
 
 
 
 

SUPPLEMENTARY INFORMATION 
 
 
 
 



SOUTH FLORIDA SCIENCE CENTER
   AND AQUARIUM, INC.

SCHEDULE OF REVENUES AND EXPENSES
- OPERATIONS AND CAPITAL PROJECT

For the Year Ended September 30, 2014

Capital
Operations Project Totals

Revenues:
Governmental support 186,373$       125,000$       311,373$       
Private gifts and grants 1,091,435      -                 1,091,435      
Special events 375,453         -                 375,453         
Educational programs 351,074         -                 351,074         
Admissions 966,317         -                 966,317         
Museum store 114,261         -                 114,261         
Membership dues 136,906         -                 136,906         
In-kind contributions 18,315           -                 18,315           
Other income 59,548           -                 59,548           

Total revenues 3,299,682      125,000         3,424,682      

Expenses:
Salaries 1,138,786      -                 1,138,786      
Employee benefits 180,330         -                 180,330         

Total salaries and related benefits 1,319,116      -                  1,319,116      

Advertising and marketing 52,189           -                 52,189           
Contract services 180,419         -                 180,419         
Cost of sales 45,438           -                 45,438           
Dues and subscriptions 6,814             -                 6,814             
Exhibit fees and rentals 422,369         -                 422,369         
Facility rentals and costs 194,559         -                 194,559         
Insurance 69,065           -                 69,065           
Interest 37,205           -                 37,205           
Maintenance and repairs 90,258           -                 90,258           
Materials and supplies 345,549         -                 345,549         
Other costs 91,194           -                 91,194           
Other fees and rentals 14,540           -                 14,540           
Postage and shipping 12,235           -                 12,235           
Printing 30,239           -                 30,239           
Professional fees 96,211           -                 96,211           
Telephone 21,169           -                 21,169           
Travel 12,262           -                 12,262           
Utilities 98,499           -                 98,499           

Total expenses 3,139,330      -                 3,139,330      
 

Excess of revenues over expenses
before depreciation expense 160,352         125,000         285,352         

Depreciation expense 156,467         -                  156,467         

Excess of revenues over expenses 3,885$           125,000$       128,885$       

See independent auditor's report.
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See independent auditor's report.
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SOUTH FLORIDA SCIENCE CENTER
   AND AQUARIUM, INC.

CURRENT YEAR EXPENSES -
BY DEPARTMENT

See independent auditor's report.
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